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Read the given paragraph and answer the questions.

In the rural areas, investments on irrigation projects and agricultural extension works by the
government are crucial for farming. The government also helps farmers by selling fertilizers at a
lower price than what would have been otherwise fixed by the factories. The government
compensates factories to some extent so that the final price of fertilizers is affordable for the
farmers. This money, paid by the government to the factories, is the subsidy for fertilizers. If this
was not there, the price charged by the factories would have been much higher. Similarly, the
government provides subsidies for many products by compensating the producer, so that the
price is kept affordable, especially for those who need it the most.

Answer the following questions.

What is crucial in rural areas?
Why does the government give subsidies?
What is meant by subsidy?
The above paragraph is about
A. Government’s need to spend money.
B. Government’s support to farmers
C. Farmers demanding government support
D. Importance of subsidies to factories
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Prerequisites

1. What are the functions of the commercial Banks?
2. What are Human Rights?
3. What is disaster management?

Learning Outcomes

1. How does the government regulate price of commodities?
2. Mention the precautions to be taken during fire accident.
3. Explain any two Fundamental Rights.
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